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Ultimate Sources of Fed Funds:
* Open Market Operations
e DDiscount Window






NON-TARP GOVERNMENT SUPPORT OF THE FINANCIAL SECTOR — FEDERAL RESERVE SYSTEM (s BILLIONS)

Maximum
Balance Total Potential

Current as of Support Related
Program Coverage Balance 6,/30,/2009 to Crisis*
Term Auction Facility (“TAF") Banks 5282.8 5493.1 $900.0¢
Primary Credit (“Discount Program Modification”) Banks 39.1 111.% =111.9
Tri-Party Repurchase Agreements Banks — 124.64 = 1246
Commercial Paper Funding Facility (“CPFF™)" ™~ Corporate Debt Markets 128.1 3496 1,800.0t
Money Market Investor Funding Facility (*MMIFFT) Money Market Mutual — — 600, 0e

Funds

AssetBacked Commercial Paper Money Market Mutual Fund Liqudity  Money Market Mutual 16.7 1459 = 1459
Facility (“AMLF")*** Funds
Term Securties Lending Facility (“TSLF™), TSLF Options Program Primary Dealers 8.0 2336 250.0
(“ToP™**
Expansion of System Open Market Account (“SOMA") Securities Primary Dealers 14.7 25,97 32.0°
Lending®
Primary Dealer Credit Facility (“PDCF™), credit to other primary Primary Dealers — 147.7° > 147.7
dealers™**
Purchase of Direct Obligations of GSEs G5Es 92.1 92.1¢ 200.09
Purchase of GSE Guaranteed Mortgage-Backed Securities” G5Es 467.1 467.1¢ 1,250.0t
Foreign Central Bank Currency Liquidity Swaps U.5. Markets 121.6 hB2.8 Thb.0¢
Treasuries Purchase Program Private Credit Markets 174.5 174 5+ 300.0
Credit to AIG Specific Institution 426 80,5y 1228
Maiden Lane LLC (Bear Stearns)™** Specific Institution 25.0 20.8= 29.8
Maiden Lane I LLC (&IG)*** Specific Institution 16.0 20,18 22.5=
Maiden Lane Il LLC (AIG)* "~ Specific Institution 20.1 28,1 30.0=
Other Credit Extensions (JPMorgan, Bear Steamns bridge loan)™* Specific Institution — 1294 12.9
Total $1,449.3 $3,1295 >»$6,835.1




SOURCES OF TROUBLE:

Primary Dealer Failures
“Treasuries Only™

Discount Window Stigma
Bagehot’s Principles Violated
Wrong Overall Policy Stance






FREnﬁ — Excess Reserves of Depository Institutions (DISCONTINUED)
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research.stlouisfed.org myf.red/q/2LW5S
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FREQ %/J — Gross Domestic Product

— Consumer Price Index for All Urban Consumers: All Items Less Food and Energy
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Non-dealer banks

CREDIT CREATION & ASSET PRICING
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UNCLE SAMS PET
Or, Mother BANK'S last refuge.

Bald at ELTONS 18 Divislon-Btrect New-Tork,










I have tediously insisted that the natural
system of banking is that of many banks
keeping their own cash reserve, with the
penalty of failure before them if they neglect
it. I have shown that our system is that of a
single bank keeping the whole reserve under
no effectual penalty of failure. And yet I
propose to retain that system...



I can only reply that I propose to retain this
system because 1 am quite sure that it is of
no manner of use proposing to alter it... You
might as well, or better, try to alter the
English monarchy and substitute a republic,
as to alter the present constitution of the
English money market. - -
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