




“lend freely…at a very high 
rate of interest . . . on all good 
banking securities.”















































I have tediously insisted that the natural 
system of banking is that of many banks 
keeping their own cash reserve, with the 
penalty of failure before them if they neglect 
it.  I have shown that our system is that of a 
single bank keeping the whole reserve under 
no effectual penalty of failure. And yet I 
propose to retain that system…



I can only reply that I propose to retain this 
system because I am quite sure that it is of 
no manner of use proposing to alter it... You 
might as well, or better, try to alter the 
English monarchy and substitute a republic, 
as to alter the present constitution of the 
English money market.
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