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ECONOMY AND RESEARCH <<

KOF SUMMER FORECAST 2014: SWISS ECONOMY EXPANDS IN FAVOURABLE ENVIRONMENT
At 1.8 per cent and 2.0 per cent respectively, Swiss GDP will record relatively strong growth, both in
the current and in the coming year (see G 1). The number of jobs is still rising and consumption is
shoring up the economy. In 2015, export growth will accelerate thanks to the positive global econo-
mic performance. All in all, price pressures will remain low.

The global economy got off to a weak start in the
year 2014. Among the reasons for the flagging glo-
bal trade is reduced demand from the USA (see
 article “Global Economy”). Now, however, the US
economy is likely to catch up. Private consumption
is driving demand. With a proportion of consumer
goods being imported, US consumption is shoring
up the global economy, giving a boost to the manu-
facturing industry in China, which has been flagging
since the beginning of the year. The recovery in the
euro area that started last year is likely to continue,
albeit rather hesitantly in a number of member states. All in all, global economic dynamics will
continue to grow throughout the forecast period.

SUBSTANTIAL INCREASE IN JOBS ON THE SWISS LABOUR MARKET
Thanks to broad-based employment growth, the
outlook for the labour market remains positive
both in the current and in the coming year. Full-
time equivalent employment in 2014 is expected
to exceed the previous year by 1.2 per cent, with
the growth rate rising to 1.3 per cent in 2015 owing
to a further improvement of the economic situa-
tion. Employment growth will have a delayed and
relatively moderate impact on the unemployment
rate. The rate of registered unemployed is expec-
ted to decline from 3.1 per cent this year to 2.8 per
cent in the coming year (see G 2). The unemploy-
ment rate as defined by the International Labour
Organization (ILO) will follow a similar trend and drop from an average 4.1 per cent (2014) to 3.7
per cent (2015). The wage trend will remain restrained despite the positive labour market situa-
tion. This is predominantly due to the low inflation rate and the fact that wages have risen rela -
tively fast compared to developments in value-added in previous years. Labour productivity
growth also remains slow. This trend is also related to structural shifts like the loss of dynamics
of  capital- intensive transit trade.

Following the relatively weak first quarter 2014, private consumption is expected to grow faster
in the second half of the year thanks to the favourable development of incomes, employment and
continued immigration. On an annual basis, private consumption is expected to grow by 1.7 per
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cent in 2014 and by 1.9 per cent in 2015. Government consumption in 2014 is dominated by austerity
measures at the cantonal level (growth: 0.3%). In 2015, both the cantons and the local authorities
will have some leeway for higher spending.

The mild weather in the 2013/2014 winter months resulted in substantial construction activities
in the first quarter 2014 which will have a positive impact on the annual result in the construc-
tion industry. Due to imminent overcapacities in the office construction area, this segment will
slow down in 2015. The impact of the Mass Immigration Initiative is still unclear, placing a strain
on planning conditions for investors in residential and commercial construction. Residential
construc tion is likely to expand at reduced speed in 2015 with a decline in building permits indi-
cating a lull in the growth trend. Investments in plant and machinery are picking up in 2014
 despite the fact that the first quarter 2014 figures were 5.8 per cent (annualised) lower than in
the previous quarter. All in all, KOF anticipates a 3.3 per cent annual growth rate in plant and
 machinery investments (2015: 6.4%).

EXPORTS ARE PICKING UP
Swiss commodity experts developed favourably in the first quarter 2014, rising by 8.4 per cent.
Demand was driven by the industrialised countries while exports to emerging markets and deve-
loping countries stagnated. Nevertheless, the temporary weakness of the global economy at the
beginning of the year left its mark on the Swiss commodity trade. Positive economic momentum
will provide impetus for Swiss commodity exports during the forecast period. While demand
from the industrialised countries is rising continuously, commodity trade with the emerging and
developing countries should pick up in the coming quarters. In 2014, KOF expects commodity
 exports to grow by 3.9 per cent. This increase will accelerate to 5.1 per cent in 2015.

Commodity imports declined by 3.2 per cent in the first quarter 2014, joining forces with positive
commodity exports to drive up the trade surplus in the first quarter. The decline in imports is due
to reduced energy imports caused by the mild weather at the beginning of the year. Furthermore,
imports of investment goods and chemical and pharmaceutical products dropped from the high
level recorded in the fourth quarter 2013. Due to the weak first quarter, the 2014 forecast
 anticipates commodity import growth of 2.1 per cent (2015: 4.9%). Expenditure on foreign
 services is expected to rise by 2.8 per cent (2015: 2.3%).

STABLE MONETARY PARAMETERS
KOF expects the Swiss franc to remain in a narrow band above the lower limit of CHF 1.20 per euro
throughout the forecast period. The exceptionally expansive monetary environment will keep the
interest rate level extremely low. Over the first five months of this year, the price level in Switzer-
land, measured by the Swiss consumer price index (CPI), remained stable in annual comparison.
The small increase in prices was predominantly due to low energy costs. KOF anticipates a mini-
mal price increase of just under 0.1 per cent for 2014 and just under 0.6 per cent for 2015.

Given the above developments, KOF expects the economy to continue along the path it took this
spring. Swiss GDP will grow by a projected 1.8 per cent in 2014 (March 2014: 2.0%) and 2.0 per cent
in 2015 (March 2014: 2.1%). Substantial population increase implies that per capita growth will be
respectively lower at 1.1 per cent and 1.0 per cent.
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GLOBAL ECONOMY PICKS UP AFTER WEAK START TO THE YEAR
Following a weak beginning to the year, the international economic trend is gaining momentum.
The USA is the main driving force behind this trend.

The global economy got off to a weak start to the
year 2014. This was primarily due to flagging exter-
nal trade. According to the “CPB World Trade Moni-
tor”, global trade in the first quarter 2014 was down
3.2 per cent (annualised) from the previous quarter.
Among the reasons for this stagnation is reduced
demand from the USA where unusually cold tem-
peratures and snowstorms in large parts of the
country placed a strain on economic activities be -
tween December 2013 and February 2014. However,
the US Department of Commerce also reported a
six per cent decline in US exports, due to weather-
related transport problems and weak demand from abroad. Most of the emerging economies have
been ailing since the Fed announced in May 2013 that it would reduce its tapering of bond purchases.
This announcement led to a massive withdrawal of capital from the emerging markets to which
some reacted by hiking up key interest rates to stop the capital drain. The combination of higher
 interest rates and lower availability of foreign capital placed a strain on the investment climate in
the emerging markets. Although their competitiveness increased thanks to the devaluation of their
currencies, the effect on global economic performance was negative.

PRIVATE CONSUMPTION SHORES UP US ECONOMY, EUROZONE RECOVERS
A positive rebound effect is likely to affect the USA
in the current quarter (see G 3). Private consumption
is the main demand driver. Since part of the con-
sumer goods are being imported, US consumption
is shoring up the global economy. The recovery in
the Eurozone which started in the previous year is
likely to continue (see G 4). This is particularly true
for the group of countries in the currency union
and is mostly owing to solid growth in Germany.
The recovery in a number of member states is still
fragile. Italy, for instance, which seemed to emerge
from its recession at the end of last year, once
again recorded declining production figures in the
first quarter 2014. The French economy is  stagnating.

Weak global trade at the beginning of the year is also reflected in China’s performance. Exports
in the first quarter were over three per cent lower than in the previous year’s period. Over the
course of the year, increasing demand in the developed economies should help revitalise produc-
tion in China. If not, the Chinese government may implement a further stimulus package to
achieve this result. In Japan, the economy grew by an impressive 5.9 per cent in the first quarter.
However, this was mainly due to private households increasing their purchases before 1 April
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2014, the date the excise tax rate was increased by three percentage points to eight per cent.
Shored up by a solid income trend, private consumption in Japan in the first quarter recorded the
biggest increase since 1997. The following quarter and the remainder of the year are likely to see
a negative rebound. 

INDUSTRIALISED COUNTRIES DRAG EMERGING MARKETS ALONG
All in all, global economic dynamics will continue to follow an upward trend throughout the fore-
cast period since the fiscal slow-down effect in the developed economies (with the exception of
Japan) is declining and loose monetary policies are having a supportive effect. The emerging markets
will increasingly benefit from this development. Inflation in the developed economies remains
low. Certain inflationary risks have emerged in the USA where monetary expansion may turn out
to be too extensive too soon due to the speedy decline in unemployment. However, if the expan-
sion should be reduced earlier than previously announced, fresh turbulences may erupt on the
 financial markets. Once again, the emerging markets would bear the brunt of this development.

SWISS COMPANIES REDUCE THEIR INVESTMENT FORECASTS
The companies surveyed by KOF are forecasting growth in their nominal gross capital investments
of three per cent in the current year. This means that their expectations for 2014 are lower than in
the autumn survey. One reason for this could be the success of the initiative against Mass Immigra-
tion, as is shown by a combined assessment of the survey on investment and the special survey.

KOF asks Swiss companies about their investment plans every six months. The most recent sur-
veys show that companies are expecting increasing investments over the current year. Growth is
being sustained predominantly by industry and the service sector. The construction sector plans
to invest less overall. This year too, the service sector is the main driver behind investment
growth: overall, service sector companies plan to increase investments by 4.2 per cent.

If investments are broken down into equipment and construction investment, a strong increase in
investment in equipment (5 per cent) is reported, as against a still solid increase in construction
 investment (2 per cent). However, investment in equipment in the service sector had been  forecast
to grow by six per cent, with a three per cent increase for construction investment (see G 5).
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Alongside the service sector, industry is also contributing to the rise. Industrial companies are
 expecting growth in their gross capital investment of around three per cent. Investment in the
areas of “fabricated metals”, “automobile construction” and “electrical devices and precision
 instruments” are due to grow above average. In the chemicals sector on the other hand, gross
 capital investment is expected to fall.

In contrast with industry and the service sector, the construction sector is forecasting falling
 investment. This applies to investment both in equipment and in buildings. The negative growth
rates are predominantly being driven by the mainstream construction industry. The finishing
trade is expecting a slight increase in investment.

DAMPING DOWN OF EXPECTATIONS AND THE INITIATIVE AGAINST MASS IMMIGRATION
In the autumn 2013 investment survey, the companies surveyed were still projecting a nominal
increase in capital investment of 4.2 per cent for 2014 (see KOF Bulletin No. 70, January 2014). They
have now revised this figure downwards to three per cent.

In the special survey on the implications of the initiative on Mass Immigration (see the media
 release of 25 April 2014), KOF questioned companies on the implications of the initiative’s success
for various economic variables. When asked about the influence on their own investment over
the current year, the overwhelming majority of companies (around 87%) reported that the
 success of the initiative would not have any influence on investments in 2014 (see G 6). Around 10
per cent chose to provide no indication or did not answer the question. Only around three per
cent of those questioned expected their level of investment in 2014 to change due to the ini tia -
tive’s success. Out of this three per cent, around one per cent of companies expects their
 investment to increase due to the success of the initiative. Approximately two per cent of the
companies surveyed are expecting their own investment to fall.

Since both the investment survey and the special survey on the initiative on mass immigration
were based on the same panel of companies and were carried out at the same time, the random
sample of the investment survey may be subdivided into various groups. The first group disre-
gards the three per cent of companies whose level of investment was affected by the initiative.
The second group only disregards the companies that expect a negative effect on investment
(2%). The third group only disregards the companies that expect investment to  increase (1%). An
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individual growth rate may be calculated for each of these three groups. This enables the expec-
ted quantitative effect of the initiative’s success on capital investment compared to the rate of
growth for the sample as a whole to be ascertained.

All figures were calculated using the “bootstrap procedure”, according to which a random sample
of identical size is drawn from all companies questioned in the relevant group (with replace-
ment), i.e. n firms are taken at random from the relevant group (with replacement) for each
bootstrap random sample. Subsequently, the rates of change in investment are calculated and
saved for the random samples taken. The procedure described was repeated a total of more than
30,000 times, i.e. at the end of the calculation there were more than 30,000 estimates of rates of
change, from which average values and variance could be calculated.

If the companies that expected the initiative to have a positive effect on investment are disregarded
from the calculation, the rate of growth of investment falls from 3.02 per cent to 2.90 per cent
(see table T 1). Thus, the effect expected under the special survey also has a knock-on effect on
 investment figures. This means that the growth rate for capital investment in Switzerland would
turn out to be lower without the companies that plan to increase investment as a result of the
success of the initiative. However, the two rates of changes do not differ from each other on a
 statistically significant scale.

If the companies that intend to invest less due to the success of the initiative are factored out, the
growth rate for capital investment increases by around one percentage point, from around 3.02
per cent to 4.06 per cent.

INITIATIVE ON MASS IMMIGRATION CAUSES INVESTMENT TO FALL BY 0.9 PERCENTAGE POINTS
If all companies that reacted either positively or negatively in terms of their investment are
 factored out, the overall effect of the initiative on capital investment during the current year is
obtained. The rate of change of the reduced sample is 3.93 per cent, i.e. around 0.9 percentage
points higher than the rate of change for the sample as a whole. This means that acceptance of
the initiative against mass immigration should reduce overall investment this year by 0.9
 percentage points.
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T 1: Capital investment in 2014 

Entire Sample without Sample without Sample without
sample positive reports negative reports neither positive 

nor negative reports 

Upper limit 3.26 3.14 4.31 4.18
Point estimate 3.02 2.90 4.06 3.93
Lower limit 2.78 2.67 3.82 3.69

(The upper and lower limits relate to the relevant boundaries of the 95% confidence interval. The point estimate 
is the average value of individual bootstrapping estimates)
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The calculations are consistent with the development of expectations. In the investment survey
from autumn 2013 (see KOF Bulletin No. 70, January 2014), those surveyed forecast a 4.2 per cent
increase of nominal capital investment in 2014. The current survey shows that the forecast
 increase in capital investment has fallen by 1.2 percentage points. It can be concluded from the
calculations set out above that the success of the Mass Immigration Initiative can  account for
most of this reduction.

The KOF investment survey was addressed to 8,100 firms with more than 1.25 million FTE
 employees, of which just over 2,800 participated in the survey. This corresponds to an employ-
ment weighted response rate of 65 per cent (unweighted 35 per cent). The investment survey is
based on a panel of companies and attempts to represent Swiss private companies in as repre-
sentative a manner as possible. The public sector, semi-public companies and private households
are not taken into account in the calculation of rates of change, because it is not possible to com-
pare  rates of change under investment surveys with rates of change in the national accounts.

NO BOOM IN FLEXIBLE WORKING PRACTICES IN SWITZERLAND
Although it is becoming increasingly easy from a technological point of view, working from home
or while on the move, it is still a long way from establishing itself as the norm for companies and
their staff in Switzerland. Accordingly, the theoretically possible energy savings due to shorter
commutes and lower energy costs – which have hardly been achieved in practice – are low. This is
shown by a KOF study carried out in conjunction with the University of Lucerne and Ernst
Basler+Partner on behalf of the Swiss Federal Office of Energy. 

Large growth is constantly being forecast for new working practices such as mobile work or home
offices. In reality however, geographically flexible working practices are not widespread: the pro-
portion of hours worked from a home office out of the total hours worked is less than one per cent.
The proportion of mobile work is 0.8 per cent (see table T 2).

It is no surprise that geographically flexible working practices are more frequently adopted in
companies in the service sector than in the construction and industrial sectors. However, it is
 interesting to note that company size appears to have little impact on the proliferation of
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T 2: Incidence of Geographically Flexible Working Practices in Switzerland

Home Mobile
Office Work

Proportion of companies using this form of work 22% 14%
Number of employees who make use of this form of work 
(in companies that offer flexible working practices) 19% 27%
Proportion of working time (for employees who take up the offer) 22% 22%

Number of employees who make use of this form of work (in all companies) 4% 4%
Proportion of working time (for all employees in all companies) 0.9% 0.8%
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 mobile working practices, as is show by the re-
sults of the study based on surveys with 2,100
firms (see G 7). Companies that offer geographi-
cally flex ible work employ relatively more staff with
tertiary education and are as a rule larger, recently
estab lished service companies. Flexible working
practices are most widespread in the Zurich area,
whilst they are least common in the Geneva area
and Ticino. Foreign companies are more likely to offer
geographically flexible working practices than
Swiss companies.

REASONS AND CONSTRAINTS
The study also investigates why companies offer geographically mobile work, or why they do not.
Geographically flexible working practices are most often introduced following a request by an
 employee. The second most common reason is the need to make operating processes more effi-
cient and to render jobs more attractive. This last reason is very similar to employees' desire for more
flexibility. Mere company interests and environmental protection are regarded as being less important.

The location-specific nature of jobs, such as for example working at a machine, is seen as the main
constraint on geographically mobile work. In addition, companies consider that exchanges between
employees are more difficult with physical distance and that staff management becomes more
challenging.

IMPLICATIONS FOR MOBILITY AND ENERGY CONSUMPTION
Geographically flexible working practices require fewer commutes and reduce energy costs if jobs
are shared and geographically flexible work thus results in a reduction in heated, lighted and
 ventilated work areas. However, there may also be “compensatory effects”. A home office may
cause an increase in private mobility: employees may make additional journeys which they would
not otherwise have made or would have made on the way to and from work. Private living space
may also increase if an additional room is desired for work.

Calculations based on the data collected show that the currently low proliferation of flexible wor-
king practices results in direct energy savings of around 136 GWh per annum. This represents just
under 0.06 per cent of the current final energy consumption in Switzerland. However, if compen-
satory effects are significant – which can only be speculated upon at present – there will no longer
be any savings.

IMPLICATIONS FOR INNOVATION AND PRODUCTIVITY
Last but not least, the study shows that there is a significant correlation between the use of home
offices and the introduction of product innovations. This, however, does not apply to the introduc-
tion of process innovations, or the success of innovations measured against turnover.

No correlation can be detected between the offer of mobile work and different levels of innovation
within a company. In contrast, however, it can be established that mobile work is positively correlated
with the productivity rate of a company.
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Beside the use of home offices, there is also a significant positive correlation between closely rela-
ted features of functional flexibility – such as the introduction of new work organisation practices
(e.g. decentralisation, job rotation, teamwork and the creation of flexibility within management
structures), staff qualification and the proportion of ICT investment out of total investment – and
the introduction of product innovations. The introduction of process innovations is driven along
more by new methods for organising business processes. Despite the clearly apparent correlation
between the use of home offices and the innovativeness of a company, flexible working practices
do not yet appear to be sufficiently widespread and anchored within corporate organisational
strat egies. Such arrangements are often deployed in isolation and not as part of an overall strategy
that also involves the adoption of other working and organisational practices.

The study (in German) entitled «Auswirkungen neuer Arbeitsformen auf den Energieverbrauch
und das Mobilitätsverhalten von Arbeitnehmenden», conducted on behalf of the Swiss Federal
 Office of Energy, is available at:

http://www.kof.ethz.ch/de/publikationen/p/kof-studien/3271/  >>

KOF CONSENSUS FORECAST: SURVEY AMONGST ECONOMISTS
The economic experts who participated in the KOF survey remain optimistic, both for the current
and the next year. The estimated GDP growth rates in Switzerland are 2.1 per cent (2014) and 2.2 per
cent (2015).

The economists surveyed by the KOF Swiss Economic Institute at the ETH Zurich at the beginning
of June maintained their previous forecast for the Swiss GDP in the current year. As in the March
survey, they expect the Swiss GDP to grow by 2.1 per cent. The projected trend in real exports was
raised slightly to 4.2 per cent (March 2014: 3.9%). The forecast for construction and plant and
 machinery investments was also adjusted upwards to 3.4 per cent (March 2014: 2.8%). As  regards
the labour market trend, the forecasters project a stable unemployment rate of 3.2 per cent this
year. While, in March, they still anticipated a slight increase in inflation this year, they are now
 expecting a price trend close to zero (0.1%).

CONFIDENT OUTLOOK FOR 2015
For 2015, the experts forecast a GDP growth rate of 2.2 per cent (March: 2.3%). With a projected
 increase of 4.7 per cent (March: 4.8%), exports will be the main growth driver. The consensus figure
for growth in construction and plant and machinery investments, which was 2.7 per cent in March,
has been revised upward to 3.1 per cent (see table T 3). For 2015, the economists expect inflation to
rise to 0.6per cent. In March, their expectations were slightly higher at 0.8 per cent. With a consen-
sus unemployment forecast of 3.1 per cent in 2015, the labour market outlook remains  unchanged
(March 2014: 3.1%).

The anticipated short-term performance of the Swiss stock market is positive and the Swiss Perfor-
mance Index (SPI) is expected to reach 8,600 points in three months’ time. The upward trend is
 likely to continue in the longer term. In 12 months, the SPI is expected to reach close to 9,000
points.
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The consensus CHF/EUR exchange rate is 1.23 in three months’ time and the CHF/USD rate 0.91. In
the longer term (in 12 months), the CHF/EUR rate is likely to stabilise at 1.23 and the CHF/USD rate
at 0.95.

EXPERTS EXPECT INTEREST RATES TO REMAIN HISTORICALLY LOW
The economists’ forecast for short-term interest rates remained almost unchanged at 0.03 per
cent in three months’ time. Within the next 12 months, they do not anticipate any major change in
the rate. The new consensus forecast is 0.1 per cent (March 2014: 0.2%), implying that the
 historically low interest rate levels are here to stay. The forecast for long-term interest rates has
been adjusted downward: The spot rate of ten-year Swiss government bonds is now expected to
be 1.0 per cent in three months’ time and 1.4 per cent in twelve months’ time (March 2014: 1.2% and
1.5%, respectively).

The 18 economists who participate in the KOF Consensus Forecast project macroeconomic data
(GDP growth, growth in construction and plant and machinery investment, price trend and unem-
ployment trend) as well as financial market indicators (short and long-term interest rates,
 exchange rates, stock market performance) for 2014 and 2015. The Consensus Forecast is produced on
the basis of the averaged responses, drawing on the expertise of economists in business, admini -
stration and universities to forecast economic development.

11Copyright © ETH Zürich, KOF Swiss Economic Institute, 2014

KOF Bulletin
No. 75, June 2014        

      

   
    

   

 
 
 

                  
       

T 3: Consensus Forecast, June 2014 

Economy
2014 2015

Real GDP growth 2.1 2.1 2.2 2.3
Real growth in construction/plant and machinery investments 3.4 2.8 3.1 2.7
Real export growth 4.2 3.9 4.7 4.8
In- /decrease in consumer prices 0.1 0.3 0.6 0.8
Unemployment rate 3.2 3.2 3.1 3.1

Financial markets
In 3 months In 12 months

3-month LIBOR CHF 0.03 0.07 0.10 0.19
Spot rate, 10-year government bonds 1.0 1.2 1.4 1.5
CHF / EUR 1.23 1.23 1.23 1.24
CHF / USD 0.91 0.93 0.95 0.95
SPI-Index 8627 8133 8977 8436
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KOF INDICATORS <<

KOF BUSINESS SITUATION INDICATOR: SITUATION SLIGHTLY MORE RESTRAINED
The KOF Business Situation Indicator for the Swiss economy declined again in June. The indicator
had reached this year’s peak in February (see G 8). Since then, the business situation has tended to
be more restrained. Nevertheless, the companies consider their situation to be much more favourable
than at the same time last year. Hence, the Swiss economy is still in good shape. 

The financial service providers report a slight  decline
in their positive business situation (see G 9). Due to
seasonal reasons, the retail trade has followed a
 similar trend. In contrast, the processing industry
and the project engineering sector describe their
business situation as stable. Construction compa-
nies have seen their business expand. The whole-
sale trade, the hotel and catering industry and the
other service providers were last surveyed in April.
The excellent situation in the wholesale trade has
deteriorated slightly and the hotel and catering
business has also suffered a slight setback. The
business situation of the other service providers is largely unchanged.

EXPLANATION:
The KOF Business Situation is based on more than
6,000 responses from companies in Switzerland.
Companies in the industrial, retail, construction
and project engineering sectors as well as finan-
cial and insurance services are surveyed on a
monthly basis. Companies in hotel and catering,
wholesale and other services are surveyed every
three months during the first month of a quarter
in each case. Companies are asked to assess their
current business situation, amongst other
things. They can rate their situation as “good”,
 “satisfactory” or “bad”. The final result for the
 current business situation is obtained from the
difference in the percentages of “good” and “bad”
responses.

Graph G 8 shows the original data from the KOF
Business Situation for all the sectors that were
 included in the survey. The business situation of sectors that are only surveyed every three
months is kept constant in the intervening months. Graph G 9 shows the business situation and
the  actual change in the situation. The change over the previous month is invariably subtracted
from the monthly surveys. The quarterly surveys plot the change in the most recent quarterly
data over the previous quarter. The quarterly data are not changed in the intervening months
and are only updated in the first month of the respective quarter. An “S” is also entered against
the  results for industry and retail that are produced when the survey results that are used are
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adjusted for seasonal factors. A seasonal adjustment cannot be made for the other monthly
 surveys due to the short monthly time series. 

You will find more information about the KOF Business Situation Indicator on our website:
http://www.kof.ethz.ch/en/indicators/business-situation-indicator/  >>

KOF ECONOMIC BAROMETER: THIRD CONSECUTIVE FALL
The KOF Economic Barometer declined in May 2014. After having reached 107.8 in  February, it fell
for the third time in a row (see G 10). Standing at 99.8 (revised from 101.8 in the previous month) it
is now slightly below its long-term average. Accordingly, during the next few months the Swiss
economy can be expected to cool down slightly.

The latest fall of the Barometer is mainly driven by
the indicator variables from the Swiss manufac -
turing sector, followed by a deterioration in Swit zer -
land’s export destinations – predominantly rela-
ted to consumer sentiment as well as by negative
tendencies affecting domestic consumption. On the
other hand, the banking, restaurant and catering
 sector and construction sector have not contributed
significantly to the change of the Barometer.

Closer inspection of the information from Swiss
manufacturing that is reflected by the Barometer,
which together account for about 60 per cent of its latest fall, reveals particularly negative tenden-
cies in machine, textile and food production. Positive signals stem mainly from the production of
electric/electronic equipment, but they are too weak to change the overall picture.

BAROMETER AND REFERENCE SERIES
The KOF Economic Barometer is a composite leading indicator for the Swiss economy. The latest
version comprises 219 indicator variables, which are combined based on statistically determined
weights. The indicator variable selection and their weights are updated annually. These updates
are performed after the release of the previous year’s annual Gross Domestic Product (GDP) data
by the Swiss Federal Statistical Office. In 2014, this will be in October. The reference series is a
 smoothed continuous growth rate of Swiss GDP.

FURTHER KOF PUBLICATIONS
You will find a complete list of all KOF publications (KOF Analyses, KOF Working Papers and KOF
Studies) on our website.

http://kof.ethz.ch/en/publications/  >>

KOF ECONOMIC FORECAST 
How much GDP growth does the KOF expect for this year? How will the labour market develop? You
find the latest KOF Economic Forecasts here:

http://www.kof.ethz.ch/static_media/bulletin/75/kof_bulletin_forecasts_2014_06_en.pdf  >>
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AGENDA <<

KOF EVENTS
KOF Research Seminar:
Superstar Central Bankers

Peter Tillmann, University of Giessen
ETH Zurich, 16 July 2014

tba
Alfonso Sousa-Poza, University of Hohenheim
ETH Zurich, 1 October 2014
Bernd Fitzenberger, University of Freiburg
ETH Zurich, 8 October 2014
Thomas Gresik, University of Notre Dame
ETH Zurich, 22 October 2014
Dirk Czarnitzki, KU Leuven
ETH Zurich, 5 November 2014

http://www.kof.ethz.ch/de/veranstaltungen/k/kof-research-seminar/  >>

KOF Media Agenda:www.kof.ethz.ch/en/medien/agenda/  >>

OTHER EVENTS
Silvaplana Workshop in Political Economy

Pontresina (Switzerland), 26–30 July 2014
ees.elsevier.com/ejpe/img/Silvaplana_2014_submission.pdf  >>

Jahrestagung 2014 Verein für Socialpolitik
Evidenzbasierte Wirtschaftspolitik
Hamburg (Germany), 7 – 10 September 2014
http://socialpolitik.de/De/vfs-jahrestagung  >>

Schweizer Tage der öffentlichen Statistik
Die Statistik: Kommunikationsmittel und Entscheidungshilfe
Yverdon-les-Bains (Switzerland), 8–10 October 2014
www.statoo.ch/jss14/  >>

Annual CIRET Conference
Hangzhou (China), 9 – 11 October 2014
www.ciret.org/conferences  >>

8th Annual Conference on the Political Economy of International Organizations
(Call for Papers: 30 September 2014)
Berlin (Germany), 12 – 14 February 2015
www.peio.me/  >>

Add event: www.kof.ethz.ch/publications/bulletin/event/index_en >>
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CUSTOMER SERVICE <<

The KOF Bulletin is a free service by e-mail which informs you about the latest developments relating
to the economy, our research and important events on a monthly basis.  
Register: www.kof.ethz.ch/publications/bulletin/registration/en >>

For previous KOF Bulletins, visit our archive:
www.kof.ethz.ch/publications/bulletin/archive/en >>

Visit us at: www.kof.ethz.ch >> 

You can also extract time series from our extensive database via the KOF data service (in German):
www.kof.ethz.ch/de/ueber-uns/services/datenservice/  >>  
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TABLES – KOF Summer Forecast 2014

         

SWITZERLAND

Real Gross Domestic Product by Type of Expenditure

2004- 2013 2014 2015
2012 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Private consumption 1.7 2.8 2.0 1.6 1.2 1.5 2.1 2.5 2.0 1.8 1.9 1.6 1.6 2.3 1.7 1.9

Public consumption 0.7 3.3 3.1 2.2 0.8 -0.6 -0.4 0.5 1.3 2.0 1.5 0.8 0.6 3.0 0.3 1.3

Gross fixed capital formation 2.5 -0.6 1.8 2.7 2.6 2.6 2.7 3.7 4.0 3.4 3.3 2.9 3.3 0.3 3.0 3.4

– Construction 1.7 -3.7 -2.4 2.5 5.6 4.6 1.0 -1.5 -0.7 0.3 0.5 0.9 2.3 0.2 2.6 0.0

– Machinery and equipment 3.0 0.4 6.0 5.1 0.5 1.3 4.8 8.0 7.5 6.5 5.4 4.3 4.6 0.3 3.3 6.4

Exports of goods (1) and services 4.8 -1.3 1.9 3.8 3.7 4.4 4.8 3.2 3.9 5.1 4.9 5.3 5.2 1.1 4.0 4.6

– Goods 4.5 -4.0 -0.4 1.8 3.5 6.0 6.2 3.8 4.2 5.6 5.4 5.9 5.9 -0.5 3.9 5.1

– Services 5.7 4.0 3.5 5.5 6.7 4.6 2.3 2.6 2.6 3.3 4.9 4.3 3.3 4.4 4.2 3.5

Imports of goods (1) and services 4.2 -0.4 2.2 4.1 2.3 1.4 1.5 3.1 3.8 4.5 5.2 5.2 5.4 1.3 2.2 4.3

– Goods (1) 3.4 -1.2 1.9 3.2 0.9 0.7 2.0 4.6 4.8 5.3 5.3 5.0 5.3 0.1 2.1 4.9

– Services 7.7 4.1 3.8 8.5 8.6 2.1 -2.1 -1.9 -0.3 2.3 6.0 5.4 5.1 5.7 2.8 2.3

Change in stocks (2) 0.0 1.4 1.3 0.4 -0.7 -1.1 -1.0 -0.8 -0.3 -0.2 0.0 0.0 -0.2 0.9 -0.7 -0.2

Gross Domestic Product (GDP) 2.1 2.1 2.4 1.8 1.3 1.6 2.1 2.1 2.0 2.0 2.0 2.1 2.1 2.0 1.8 2.0

(1) Without valuables (i.e. precious metals, precious stones and gems as well as objects of art and antiquities) 
(2) Percentage contribution to GDP-growth

Other Macroeconomic Indicators

2004- 2013 2014 2015
2012 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Real effective exchange rate of Swiss 
Franc (1) 1.4 -3.0 -0.7 -0.7 4.4 2.3 1.5 -3.8 0.1 -2.9 -2.3 -4.4 -1.1 -1.6 1.0 -2.1

Short term interest rate ((3-month Libor 
CHF) (2) 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.0 0.0

Yield of 10 years federal bonds (2) 2.1 0.8 0.8 1.1 1.1 1.0 0.8 0.9 1.1 1.2 1.3 1.4 1.5 0.9 1.0 1.4

Consumer prices (3) 0.7 -0.4 -0.4 0.0 0.0 0.0 0.1 0.0 0.3 0.4 0.6 0.6 0.6 -0.2 0.1 0.6

Full-time equivalent employment (4) 1.3 1.2 1.1 1.0 1.1 1.3 1.4 1.4 1.3 1.2 1.2 1.3 1.3 1.3 1.2 1.3

Unemployment rate  (2,5) 3.1 3.1 3.2 3.2 3.2 3.2 3.1 3.1 3.0 2.9 2.8 2.8 2.7 3.2 3.1 2.8

(1) Annualized
(2) Level
(3) Same quarter of previous year
(4) Smooth components annualized
(5) Unemployed as percentage of labour force according to census of 2010

GLOBAL ECONOMY

2004- 2013 2014 2015
2012 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Real Gross Domestic Product (GDP)

– OECD total 1.7 1.2 2.3 2.6 1.8 1.0 1.6 2.0 2.3 2.3 2.4 2.6 2.2 1.3 1.8 2.3
– European Union (EU-28) 1.1 -0.2 1.6 1.2 1.6 1.2 1.2 1.7 1.8 1.8 1.9 1.8 1.9 0.1 1.4 1.8

– USA 1.7 1.1 2.5 4.1 2.6 -1.0 3.3 3.2 3.2 3.2 3.2 3.1 3.1 1.9 2.1 3.2
– Japan 0.7 4.9 3.5 1.3 0.3 5.9 -2.1 -0.1 1.0 1.6 1.9 3.4 0.7 1.6 1.5 1.3

Oil price ($ per barrel) (1) 77.0 112.9 103.0 110.1 109.4 107.9 109.2 109.7 110.2 110.8 111.3 111.9 112.5 108.8 109.2 111.6

(1) Level
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Percentage change against  
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